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Global Markets 

Asia's shares pared losses on Tuesday as China's economy recorded a stronger-than-expected 
recovery from punishing pandemic lockdowns last year that led to a major slowdown. 

MSCI's broadest index of Asia-Pacific shares outside Japan was down 0.2%, a smaller decline than 
the 0.4% fall earlier in the session. 

China's economy grew 4.5% year on year for the first quarter which eclipsed the expectations of 
most economists. 

The currencies of Australia and New Zealand, whose exports are reliant on Chinese demand, both 
popped higher after the GDP data. 

Hong Kong's Hang Seng Index was down 0.4% in early trade on Tuesday while China's bluechip 
CSI300 Index gained 0.3%. 

The Daily Brief 



"On balance, quite an encouraging report with retail sales, GDP and property sales coming in higher 
than expected ... reinforces the story that recovery momentum post-pandemic remains intact," said 
Christopher Wong, a currency strategist at OCBC in Singapore. 

Separate data on March activity also released on Tuesday showed retail sales growth beat 
expectations and hit a near two-year high, while factory output growth also sped up. 

For 2023, GDP growth was expected to pick up to 5.4%, a Reuters poll showed, from 3.0% last year, 
which was one of its worst performances in nearly half a century due to the pandemic. 

China's government has set a 5% target for economic growth for this year after missing the 2022 
goal. 

In Asian trade, the yield on benchmark 10-year Treasury notes rose to 3.5889% compared with its 
U.S. close of 3.591% on Monday.  

The two-year yield, which rises with traders' expectations of higher Fed fund rates, touched 4.1773% 
compared with a U.S. close of 4.188%. 

Australian shares recouped some earlier losses but were still down 0.27%, while Japan's Nikkei stock 
index rose 0.56%. 

Australia's central bank considered hiking rates for an 11th time in April before deciding to pause, 
but was ready to tighten further if inflation and demand failed to cool, minutes of the Reserve Bank 
of Australia's April meeting showed. 

On Wall Street, the Dow Jones Industrial Average rose 0.3%, the S&P 500 gained 0.33% and the 
Nasdaq Composite gained 0.28%. 

"The possibility of further tightening of Federal Reserve policy resulted in Treasury yields lifting while 
U.S. equity markets were relatively subdued," ANZ economists wrote on Tuesday. 

Two key business surveys for the U.S. published on Monday, including the Empire State Survey, 
showed business conditions and sentiment remained robust despite the banking sector crisis and 
tightening monetary policy conditions. 

European stocks ended just barely lower to snap a five-session streak of gains, with the pan-
European STOXX 600 index down 0.01. 

The winning streak was the longest for the index in three months.  

The dollar rose 0.04% against the yen at 134.51, still some distance from its high this year of 137.91 
hit in March. 

The European single currency was flat on the day at $1.0929, having gained 0.77% in a month, while 
the dollar index, which tracks the greenback against a basket of currencies of other major trading 
partners, was down at 102.06. 

U.S. crude ticked up 0.25% to $81.03 a barrel. Brent crude rose to $84.95 per barrel.  

Gold was slightly high with the spot price at $1997.09 per ounce. Source: Thomson Reuters Refinitiv 



Domestic Markets 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The South African rand fell on Monday as the dollar gained on global markets, while stocks were 

down at the day's close. 

At 1620 GMT, the rand traded at 18.3100 against the dollar, 1.33% weaker than its closing level on 

Friday. 

The dollar index, which measures the currency against six rivals, was last up 0.541% at 102.210. 

Greg Davies, head of wealth at Cratos Capital, told Reuters that the rand remained weaker due to 

investors' concerns over long power cuts during the South African winter. 

The struggling state utility said on Monday it will continue to implement Stage 5 and Stage 6 power 

cuts due to breakdowns at some of its plants. 

On Wednesday, investors will be looking closely at the March consumer price index (CPI) to gauge 

the success of the South African Reserve Bank's interest rate hikes in taming price pressures. 

The worst power cuts on record mean the prospects for growth in Africa's most industrialised 

economy this year are bleak. 

But in an interview with Reuters on Friday, Finance Minister Enoch Godongwana ruled out the 

chances of a recession this year. 

On the Johannesburg Stock Exchange, the blue-chip Top-40 index closed down 0.13%, while the 

broader all-share index ended the day 0.19% lower. 

The government's benchmark 2030 bond was weaker, with the yield up 10.5 basis points at 

10.050%. 

Source: Thomson Reuters Refinitiv 
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Notes to the table:  
• The money market rates are TB rates 

• “BMK” = Benchmark 

• “NCPI” = Namibian inflation rate 

• “Difference” = change in basis points 

• Current spot = value at the time of writing 

• NSX is the Overall Index, including dual listeds 
 

Source: Thomson Reuters Refinitiv 

Important note:  This is not a solicitation to trade and CAM will not necessarily trade at the 

yields and/or prices quoted above.  The information is sourced from the data vendor as 

indicated.  The levels of and changes in the yields need to be interpreted with caution due 

to the illiquid nature of the domestic bond market. 
 

 

 

 

 

 

 

For enquiries concerning the Daily Brief please contact us at  

Daily.Brief@capricorn.com.na 

 

Disclaimer 

The information contained in this note is the property of Capricorn Asset Management (CAM).  The 

information contained herein has been obtained from sources and persons whom the writer believes 

to be reliable but is not guaranteed for accuracy, completeness or otherwise. Opinions and estimates 

constitute the writer’s judgement as of the date of this material and are subject to change without 

notice. This note is provided for informational purposes only and may not be reproduced in any way 

without the explicit permission of CAM. 
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